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CONFIDENTIAL RABAT 5289 

LIMDIS 

E.O. 11652: GDS 
TAGS: ENRGSAUS 

SUBJ: TIMES REPORT OF SAUDI OIL PRICE CUT 
REF: STATE 238074 

L BEST CURRENTLY AVAILABLE INFORMATION ON ECONOMIC ASPECTS 
ARAB SUMMIT CONTAINED RABAT 5266 AND 5277. IN OCTOBER 30 
PRESS CONFERENCE, KING HASSAN, IN RESPONSE DIRECT QUESTION, 
ASSERTED THAT OIL WEAPON DISCUSSED "ONLY TANGENTIALLY" AND 
NO DECISIONS REACHED. IN RESPONSE TO LATER QUESTION HE 
COMMENTED THAT ARABS HAD LEARNED THAT "OIL TAP IS A POWERFUL 
TWO-EDGED WEAPON WHICH IT IS IMPORTANT NOT OT OVERUSE". 

2. BEGIN COMMENT: REPLY PROBABLY TECHNICALLY CORRECT IN 
THAT CHIEFS OF STATE HAD LITTLE TIME FOR EXTENSIVE DISCUSSIONS 
OF OIL STRATEGY IN FORMAL SUMMIT SESSIONS. IT KNOWN, HOWEVER, 
THAT ARAB OIL MINISTERS WERE HOLDING PARALLEL DISCUSSIONS AND 
THERE IS LITTLE DOUBT THAT CONSIDERABLE CONCERTATION OF VIEWS 
TOOK PLACE AT THAT LEVEL. WE HAVE ALSO HEARD CONFIRMATION 
WHICH WE BELIEVE TO BE RELIABLE SUPPORTING MAIN ELEMENTS OF SMITH 
STORY (REFTEL). CHIEFS OF STATE OF MOROCCO, SAUDI ARABIA, EGYPT, 
KUWAIT, ALGERIA PLUS ONE OR TWO OTHERS SAID TO HAVE DEVOTED 
LUNCHEON MEETING ON MONDAY TO EXPLORATION OIL PRICE QUESTION. 
ONE MAJOR EUROPEAN EMBASSY SOURCE HAS TOLD US HE HAS IT ON 
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TO REDUCE PRICES MODERATELY, ESSENTIALLY AS GESTURE OF APPEASE- 
MENT TO US FOR DECISION TAKEN ON PLO- JORDANIAN REPRESENTATION 
ISSUE. AN ARAB EMBASSY SOURCE (WHO WE DOUBT HAS FIRST HAND 
ACCESS BUT WHO AT LEAST PROVIDES INDEPENDENT CORROBORATION 
OF LUNCHEON TOPIC) BELIEVES PARTICIPANTS AGREED ONLY TO TALKS 
WITH MAJOR OIL-CONSUMING COUNTRIES WHICH MIGHT RESULT IN TOKEN 
REDUCTION OR FREEZE. NCB REP HAS TOLD US HE AWARE OF SMITH 
STORY (WHICH HE SAID BASED ON INTERVIEW WITH SAUDIS) BUT CHOSE 
NOT TO F IL E SINCE HE HAD NO INDEPENDENT BASIS FOR REPORTING. 

END COMMENT. 

3. WE CONTINUING EFFORTS TO DEVELOP RELIABLE INFORMATION ON 
OIL ISSUE AND EURO- ARAB COOPERATION. 

NEUMANN 
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